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ITEM 5. OTHER ITEMS

The  Slagter v. Peacock Real Estate Development, et. al, complaint was filed on
July 7,  2000  in  Superior  Court,  County  of  San  Diego.  The court entered
judgment  in  favor  of Slagter on or about April 10, 2001  in  the  amount  of
$1,345,404.50.  There  have  been  numerous  attempts to reach a compromise and
settlement of the judgment by the Company.  On  September 18, 2003 the Board of
Directors  approved a settlement with Slagter as follows:  $200,000.00  in  the
form of 20,000,000  shares  valued  at  .01 of the Company's Common Stock.  The
Company has the option to repurchase 10,000,000  shares  from  Mr. Slagter at a
price of .005 per shares for a period of up to one year from the  date  of  the
executed  Settlement  Agreement.  At Mr. Slagter's stipulation and as a part of
the settlement, 9,435,680 shares valued at $0.025 of the Company's Common Stock
has been issued to Robert  Braner,  CEO  of the Company, for accrued and unpaid
compensation as of June 30, 2003.
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